- By MICHAEL F. MOHR.

TI-I[E article prosents revised corvent-
and constani-dollar estimates of gross
product criginating (GPO) by industry
for 1987 and 1988 and new estimatas
for 1989.! These estimates uplate and
extend the improved GPG estimates
for 1977358 that were published in
the January 1991 Soivey oF CURRENT
Bummvess (2ee “Grogg Prodmet by Indus-
try, 1977-83: A Progress Repomt oo
Improving the Estimates”). The esti-
mates for 198789, whirch ars showmn in

.tables 3 and 4 on page 27, incorporate

the revisions in the nagonal income
and produect accounts (NIPA's) that ap-
peared in the July 1980 SoeveEy and
newly availeble source data for gross
output and input prices.?

The first section of this articla dia-
cozdes the changes in constant-dollar
GPC for 1889 and the impact of the
revisions on the changss in constant-
dollar GPO for 1087 and 1988, The
second] section provides a summary of
the impact of $he revisions on the lavels
of corrent- and constant-dollar PO,

The poblication of the GPO esti-
mates in this article and in the Jan-
upry Strver completas the flrst phase
of BEA's work to impreve the industry
geries. As indicaied in the box on page
7. revised apd opdated estimates of
GPO hy indugtry will be released in
1092, In 1992, setimates for 1977—
89 and earlier years will be revised
iy reflect the results of the uproming
comprehensive NIPA revision and new
;ggllnatm will be made for 193 and

Gross National Product by Industry, 1987-89
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Changes in industry GPO

Az puoblished in the July 1280
SurvET, constant-dollar GNP increased
2.5 percent in 1980, congidarably leas
than the 4.5-percent incrosse in 1982,
The pew estimates of comstant-dollar
GPO by industry show that this low-
down was widespread ameng indnstry
groups {table 1). The 1980 growth
rates slowed for all industry grouwps

Preperation of the smimates invslved the fl.
lowing wiaft Morman Bakka, Falivie Candelp,
Domna Cinal, Vestz Jenes, Sherlens Loon, and
Robart Sylvester. Merllyn Breker, Vaness
Cerk, and Angela Williams provided stabistica)
and secretmrial services

except the agricaltare, forestry, and
fieheries group, wholesale trade, amd
constracticn. For mining, the growth
rate tnrned negative in 1989,

Data Avnilahility

Eatimates of gross national produes by iudus-
try for 1 0TT-50 ara now avaitable on disloatte,
curapuber tape, &nd printout, When srdering,
pleasn specify the weeggion number
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anﬂ}uurordﬂ,alm;ﬁﬂlndlwk oF JICMEY
order payably to “Burean of Economic Analy-
gis." to Pablle Infoe ation Offica, Order Desk,
BE-53, Euresu of Beoooumds Analysis, U5,
Dapartment of Commarse, Washington T
20250, For Anrther information, oc to place ap
order uring MastseCard o VISA, tall (202)
BX-0680.
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In manuvfactoring, the growth rate
slewed to 1.3 percent in 1988 from 7.7
in 1088, Siower was recorded
in ® of the 11 durable goods industries
and in § of the 10 nondurable goods

industries, The slosedown was par-
ticularly pronouncad in nonelactrical

machinery, fabriceted metal products,
and motor vehicles,

Among the other industries in which
QPO growth slowed, the downswing in
mining s 1989 was attributable to oil

and ges extzaction, in which GPO has -

fallen =ince 1985, and te nonmetallic
minerals mining. In the transporiation
and public uklities group, in
transportation, in communication, amd
in electric, gas, and sanitavy serviees
gl slvwed. The slowdown in {rans-
portation was concentrated in railroad
transportation and in pipelines except
natural gas; the slow, in commu-
nication, stevnmed from slowdowns in
both the telsphone and telegraph and
the radio and television broadcasting
industrics, In the finawes, insurance,
and real estate group, all industries
exvept banking contributed to the slow-
down; in particnlar, sharp slowdovns
were recorded jn real estate, in Becns
rity and commodity brokers, and in
insurance carriers. In services, e ehow-
down in growth—from 5.2 percent to
4.7 percent—was wideapread.

Twa industry groups had ooticeably
higher GPO growth in 1888 than in
1888. Agriculture, foreatry, and fish-
eries inereased 8.6 porcent after declin-
ing 7.7 percent; the rebound was im
farms, where GPO had fallen sharply

SURVEY OF CURRENT BUSINESS

in 19858, Wholesale trade increesasd 4.9
percent after incressing 2.2 pexceont,
As published laet July, the intreass
in raal GNP was ravieed down from
3.7 percent to 3.4 percent for 1987 and
wap revised up from 4.4 percent to 4.5
percent for 1988. For 1987, the ve-
vizsed extim ates of constant-dollar GPO
by industry show sizeble downward
revisions in the grewth rates for com-
mumiration, for. 5::&&&, gag, and san-
itary services, and for rest of the
world. For 1288, there were sizable up-
ward revisions ft}r eommandsation and
for rest of the world and a sizable
dewnward revision for durable goods

manidacturing,
Sources of revisions

The revisions to the 1987 end 1988
estimates of current- and constant-
dollar GNP and GPO by industry pri-
mexily reflect the incorporation of the
revigions to the NIPA's released in July
1880, The NIPA revisions affected
the estimates of GINF, charges against
GNP (the sum of st jneaered and
profits earned), and the GPO of tha five
industriga—farms, the nonfarm hons-
ing services pert of the real estate
industry, private houssholds, general
government, and rest of the world—
for which estimates were released in
July. The NIPA revimions alse affacted
the sstimates of arrent-dollar GPO by
industry that are based on the indus-
try d.lstnbutmns of the components of
charges egainst GNP,

As pubhshed last July, currant-
dollar GNP was revised down $8.7

 April 1991

billion, for 1987 apd $8.9 billion for
1938 (table 2). Current-dollar charges
againgt GNP—that is, GNP less the
gtatigtical digprepancy—was revised
down $2.8 billion for 19587 and up $21.7
hiltion for 19588, For 1937, the largest
downward revicions were in wholezale
trade and in flnance, insurance, and
reel estate; the largs=st upward revi-
sion was in durable goods manufactor-
ing. For 1988, large upward revisions
in services and in retail drade more
than offset large downward revisiona
in wholagale trade and in durable and
nondureble poods manufacturing. -

Last July's constant-dollar revislons
in charges against GNP largely re-
gaﬂ:ed ti:t&%umrrent-dnllar revigisns:

pnstant-dollar charges against GNP
was revized dowm $3.4 billion for 1987
and up $8.1 hllion for 1088, With
several exceptions, sonstant-dollar re-
visions in GPO by industry for 1987
and 1988 glse reflected the srrent-
dollar revisions. Current-dollar GP{)
in both mining and mopdurable goods
murmfacturing was revised down for
1887 and 1988, whils thair constant-
dollar GPD was revised up for hoth
years, Current-dollar GFOQ in finance,
tmaarance, and resl estate was revisad
down for 1988, while constant-dollar
(3P wes revised up. The differences
in ihe corvent- and cenztant-dollar re-
visions reflect the usa of the extrapola-
tion procedure for estimating conetant-
dollay GFQ for these industries (see the

- fechnical note in “Gross Product by In-

dustry, 1977-88" in the January 1991
SURVEY).

Table 2.—Revitivas s Gross Mallobal Product by Indweicy for 1987 and 1954
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